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NA NA (0.01) -0.005 u lag 1 (1.01) 0.15 (2.68) 0.39 Du lag 1
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(0.33) -0.14 (2.15) -0.53 Dπ lag 2 (1.39) 2.54 (1.17) 0.73 Dπ lead 1
(0.72) 0.08 (1.17) 0.12 Du lag 2 (4.98) 0.98 (3.60) 0.47 Du lead 1
(0.01) 0.084 (0.36) 0.04 Di (0.55) 0.002 (0.84) 0.054 Constant
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1For the system with cointegrating vectors GMM did not 
converge with sequential updating when we included the 
step dummy in the interest rate equation. We report the 
estimates with this variable excluded.
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